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The current trade volume index 
responded sharply to general busi- 
ness gains, rising to 118.9 as com- 
pared with 108.5 in the previous 
month and 100.0 a year ago. Of 201 
major cities analyzed, 188 reported 
active conditions (May). 


Babsonchart index of business 
volume is holding at 82, thus sum- 
marizing business as 2% above last 
month, 25% above last year—about 
21% below normal ( May 7). 


A new impulse to economic re- 
covery is needed in the form of 
capital expansion (May 7). 


We are witnessing one of the 
swift intermediate psychological 
reversals for which this country is 
noted (May 11). 












MoNEY AND 
CREDIT 





Loanable funds reached a new all 
time high in April as deposits rose 
sharply, resulting from the piling- 
up of government deposits (April 
28). 


The time is ripening for banks 


to unload their frozen assets. 
Real credit expansion is likely 
toward the second half of 1934 


(April 30). 


Some of the staunchest advocates 
of the gold repricing procedure for 
restoring commodity prices are now 
lending their support to silver leg- 
islation (May 7). 


The real problem is (1) restore 
confidence and (2) adopt an ortho- 
dox money policy (May 11). 
















SECURITY 
MARKETS 


The present level of industrial 
stock prices is approximately the 
same as that which prevailed at the 
beginning of the year and again in 
late February (May 3). 


The major movement of stocks is 


upward. No signals of change 
are evident in the broad trend 
(May 14). 


Recurrent periods of irregularity 
and uncertainty should not be al- 
lowed to obscure the longer-term 
trend, which is upward (May 14). 


The security markets continue 
under the temporary influence of: 
(1) selling from disappointed in- 
flationists and (2) the lack of buying 
from those awaiting definite Con- 
gressional action (May 4 












PRODUCTION 


Factory output rose in March for 
the third consecutive month. Pro- 
duction, however, was still 11.3% 
below the peak reached last year in 
the upward movement which ended 
in July (May 5). 


Practically every state in which 
wheat flour production is important 
shows a gain over a year ago 


(May 7). 


Steel operations are near their 
peak for the year, and a let-down is 
expected at the beginning of the 
third quarter, although some influ- 
ences are operating to temper the 
reaction (May 14) 


The major indexes of trade con- 
tinue to make a satisfactory show- 
ing. Steel production continues to 
rise. Automobile output in April 
was around 400,000 units, a new 
high since May, 1930 (May 4). 

















DisTRIBUTION 


Since the rise in commodity prices 
has run its course for the time being. 
lower freight rates are essential if 
the railroads are to stage any 
marked further recovery in the 
near future (May 12). 


The basic movement of retail 
sales is slanting gradually upward, 
conditions now well over a year 
ago ( May 14). 


The small size of the April bus- 
iness increase was caused partly by 
the marked drop in carloadings re- 
sulting from a greater than seasonal 
slump in coal shipments (May 14). 


Sufficient carloadings are not 
available to make an estimate of 
earnings for May, but based on 
early reports these should somewhat 


exceed those for April (May 11). 
















BUILDING 


No improvement of note is in 
prospect for the building industry 
this year because of high building 
Present price of lumber is a 
factor in preventing a_ building 
revival (May 5). 


costs. 


Building and construction activ- 
ity is about 40% of normal. With 
an advance to 60% in residential 
and industrial building, general 
business could again push toward 
normal (May 7). 


One of the steps required to revive 
building and reemploy the large 
group of men dependent on this in- 
dustry is to reduce costs wherever 
they are excessive ( May 7). 


Speeding up of public works ac- 
tivity so that disbursements would 
fill the gap caused by the cessation 
of CWA would enable private in- 
dustry to gain momentum (May 


Ed. 















AGRICULTURE 


The present price index of goods 
bought by the farmers, on the basis 
of 1910-14 as 100, is 120 as against 
107 in July last year (April 28). 


Better trends are expected in the 
livestock and dairy industries, 
which account for half of the total 
agricultural purchasing power of the 
nation (April 30). 


A combination of factors has mil- 
itated against better improvement 
for the fertilizer industry, among 
them being the farmers’ resistance 
to price advances (April 30). 


Drought in the western grain 
areas has lessened prospective farm 
purchasing power and, while it has 
increased the price of wheat, the 
average farmer is curtailing his ex- 
penditures as he fears a_ small 
harvest (May 11) 














Commopity 
PRICES 





The index of all commodity 
prices, compiled by the Bureau of 
Labor Statistics and based on 1926 
as 100, rose in March to a new high 
peak of 73.7 for the current move- 
ment (April 28). 


Sharp declines in the average of 
wholesale commodity prices are 
unlikely. The underlying trend is 
still definitely upward (May 14). 


Large price gains have been 
scored by wheat and silver, which 
suffered badly in the preceding de- 
cline (May 14). 


Rising commodity prices will be 
one of the consequences of a sub- 
stantial and sustained expansion in 
bank credit (May 4). 
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The trade difficulties between 
Japan and Great Britain indicate 
clearly the adverse effect which 
currency depreciation has on the 
international movement of com- 
modities (May 12). 


World economic situation and 
outlook are stronger than at any 
time in the past four years (May 
14). 


Further evidence of heavy foreign 
demand for scrap is visible. Exports 
in March exceeded imports for all 
of 1931, and the quarterly total was 
almost as large as the 1930 total 
(May 14). 


The turn toward optimism on the 
part of the mass mind has gone a 
substantial distance in Great Brit- 
ain, where an ‘‘orthodox"’ policy 
has been followed since devaluation 
of the pound (April 20). 





From February to March, em- 
ployment showed an increase in all 
the major industries with the excep- 
tion of building, where no change 
occurred (May 5). 





Gains in the durable goods in- 
dustries were outstanding in last 
month's upward move in employ- 
ment, with payrolls showing a gain 
of 10.3% (April 30). 





The buying power of factory 
workers has now been restored to a 
level only 22% below the 1923-25 
average; whereas a year ago, it had 
been 48% below (May 7). 





Sporadic labor troubles arise from 
time to time but this is to be ex- 
pected in the early phases of a great 
recovery movement (April 27). 
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were almost immediately translated 
into price advances (April 21). 





far more steady and rapid than our 
own (May 15). 





ing the protracted dispute in the 
railroad industry (April 30). 





and 


wasteful disputes (May). 










































































